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E.O. 11652: N/A 

SUBJECT: FORMER EAST PAKISTAN LOANS 
REF: OECD PARIS 11540 

1. EXPLANATION FOR DISCREPANCIES ON LOANS 071 AND 054: 

2. EAST-WEST SPLIT OF LOAN 071, TELECOMMUNICATIONS, WAS 
BASED PRIMARILY ON ADVICE FROM CONTRACTOR AS TO WHERE 
SERVICES PERFORMED AND EQUIPMENT INSTALLED. SINCE MOST 
BILLINGS WERE MADE TO DIRECTOR GENERAL T AND T KARACHI, 

AND INVOICES EXAMINED BY CONTROLLER DID NOT ALWAY REFLECT 
END-USE LOCATION, DOCUMENTED DELIVERIES TO EAST SHOW 
LOWER TOTAL. WE ARE ATTEMPTING TO OBTAIN SUPPLEMENTARY 
SUPPORTING INFORMATION FROM CONTRACTOR ORDER RECONCILE 
DISCREPANCY. 
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3. WORK ON LOAN 054, AIRPORTS, WAS INCOMPLETE AS REFLECTED 
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IN COMPILATION. FAA IS ATTEMPTING TO LOCATE RECORDS 
COVERING REMAINING TRANSACTIONS IN OKLAHOMA CITY STORAGE 
FACILITY 

4. RECOMMEND HOLDING REFTEL PARA 3 APPROACH IN ABEYANCE 
UNTIL WE CAN ASCERTAIN AVAILABILITY SUPPORTING INFORMATION. 

WILL ADVISE ASAP. 

DECONTROL FOLLOWING 1 1/16/74. RUSH 
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